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Dr. Le Thi Dung, Attorney-at-Law

Managing Director, Siglaw Firm

Dr. Dung is a Doctor of Economic Law in Vietnam
and a legal consultant with over 13 years of
experience, supporting investors from more than
20 countries such as the USA, Singapore, Japan,
South Korea, China, among others, in directly
advising and resolving legal and financial
difficulties for foreign-invested projects in
Vietnam. She has advised many large corporations
such as Lotte, Samsung, Haidilao, CEO Suite, et
cetera, and is an expert in the field of contracts,
investment, dispute resolution, and mergers and
acquisitions. In addition, she is one of the very few
lawyers to have obtained an Investment Fund
Certificate issued by the State Securities

Commission.

RIpIM A MEALFNEE L, FHE—f
A 134 DL 2250 A3 i e 2R M . B qE
S SR H SR ik, HA. #hE.
[ S520 24 K AR B e it H R
), BN DA AR A E R B I Vs
ERHEZEFNIE 55 B Rt o BRI B N AR R

=B, WK, CE0 SuiteZEAZ KM

AR RS s, KE. F
DU O pe ARV HF I T 2K . ek, 2R
TR & D BTN R A58 e (B SR R =
MUK B2 ML BEASUE I — . 2R
i B SR AT B R TBAE 27 A A () IR 22 0

Issued by Siglaw Firm 2025



Dr. Le Thi Dung, Attorney-at-Law

Managing Director, Siglaw Firm

Dr. Dung has served as a supervisor of JB
Vietnam Securities Company for a long
time. Currently, she is the managing
lawyer at Siglaw Firm. At the same time,
she is also a legal consultant for the
Korean Business Association in Vietnam
(KoCham), the Guangdong-China
Business Association (GDBAV) and is
currently the Head of the International
Law Department at Phenikaa University.
With in-depth knowledge and practical
experience, she is one of the leading legal

experts on investment in Vietnam today.
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1-INTRODUCTION

 Enterprises and investors in Vietnam are

affected by the following taxes:

o)

o)

Corporate income tax (CIT)
Personal 1income tax (PIT) for
Vietnamese and foreign employees
Value added tax (VAT)

Foreign contractor tax

Taxes deducted at source

Capital gains tax

Import tax

Social insurance, health insurance,

unemployment insurance
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e In addition, certain activities may be affected by

the following taxes:
o Special Consumption Tax (SCT)
o Resource Tax
o Real Estate Tax

o Export Tax
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2 - CORPORATE INCOME TAX (CIT)

2.1. Tax Rates
o The standard corporate income tax (CIT) rate in
Vietnam is 20%.
o For certain industries or specific businesses,
higher or lower tax rates may apply.
2.2. Tax Incentives
e Certain special sectors, industries and geographical
areas may enjoy tax incentives, including:
o Reduced CIT rates for a certain period of time or
the entire duration of the project.
o Exemption or reduction of CIT for the first few
years of operation.
o Enterprises operating in the fields of high
technology, software production, research and
development (R&D) may enjoy preferential CIT

rates of 5% to 10% in some specific cases.
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3 - PERSONALINCOME TAX (PIT)

3.1. Taxpayers

e Resident individuals: Taxed on all global
income.

 Non-resident individuals: Taxed only on
income generated in Vietnam.

3.2. Tax rates

e Progressive tax from 5% - 35% on income
from wages.

* Fixed tax rate from 0.1% - 20% on other
types of income such as capital investment,
asset.

3.3. Family deduction

e Individual: 11 million VND/month.

 Dependent: 4.4 million VND/person/month

3 - MARER (PIT)
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4 - VALUE ADDED TAX (VAT)

4.1. Scope of application

Applicable to goods and services consumed
in Vietnam.

4.2. Tax rates

* 0%: Exported goods and services.

e 5%: Some essential goods such as
pharmaceuticals, medical equipment,
clean water, education, books, etc.

e 10%: Standard tax rate applied to most

goods and services.

4 — I{EBL (VAT)
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4.3. Goods and services not subject to VAT 4.3. HAE VAT RIR AL ATHR 5%
e Goods and services provided by the state o W IRMAFIAIRS (WA E -
such as public education, public health, INILEST . SR . SRR . NFE
social insurance, finance, life insurance. S5 o
« Transfer of land use rights. o T HUAFE AL
e Credit services, insurance, securities o EH. 1R FUFHAT Z A5,
trading.
44 VAT Refund 4. 4. HEFLIEFL
« Exporting enterprises can request a tax o TOER AN A AR AT 1 13 T A5 A A 2]
refund if the uncredited input VAT is at least oG 32k g [, 1] DL RS R E BB .
300 million VND.
- New investment projects may be eligible for e W IMHBHWMATE=EWIRN, BHOAH
a VAT refund if they have not yet generated A0 B A B AL A, w] FR A B AR
revenue and have uncredited input VAT. i
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5- FOREIGN CONTRACTOR TAX (FCT) 5 - JMEABEB (FCT)
5.1. Scope of application 5.1. EHVELE
« Applicable to foreign enterprises without o & TR A I FAEER
a commercial presence in Vietnam but S N T4 ] AR

with income from Vietnam.

5.2. Applicable tax rates 5.2. MR
» Dividends: 5% o IKE: 5%
« Loan interest: 5% o BYEAIE: 5%
» Royalties: 10% o FFVFRUER] 5. 10%
e Services: 5%-10% (depending on the e AR%S: 5%-10% (EARFIRIRT
industry) Ik
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5.3. Tax declaration and payment methods 5. 3. NG =
« Foreign contractors can choose one of o HMERE R ATEEELL N =M
three tax declaration methods: *
o 1. Direct deduction method: o 1. HEIEMZE: B MAH
Vietnamese enterprises deduct and PREIH ] A B T TR K

pay taxes on behalf of foreign

contractors.
o 2. Direct declaration method: o 2. HEHREHMRE: SNEACEREH
Contractors declare taxes themselves AT 7] 1B R B 55 ML 9 R H 41

to the Vietnamese tax authority.

o 3. Combined method: Combination of o 3. LEEHIRE: 455 EiRPFD

the above two methods. v,
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5.4. Taxation on e-commerce 5. 4. LTRSS R
e Vietnam has a mechanism to collect taxes o HEG O S TR SRS T LA, I
from international e-commerce platforms ooy W LV EEFTS .
such as Google, Facebook, Amazon.
 Foreign enterprises providing digital o HREMSIRAERCE RS EALEMEE T
services in Vietnam must register for tax T4 B B0 IR A
and declare taxes in Vietnam.
5.5. Double Taxation Avoidance Agreements 5.5, WA E R E
* Vietnam has signed double taxation « MEOE SOZANEE XiT BEAAXE
avoidance agreements with more than 80 R 5
countries.
e Investors can enjoy tax incentives under o PIBBIEALAT] B
the agreements if they meet the conditions.
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6 - SPECIAL CONSUMPTION TAX (SCT) 6 — SPECIAL CONSUMPTION TAX (SCT)
6.1. Scope of application 6.1. G

Applicable to some goods and services to limit G BRAE 2R A AR SS B

consumption such as:
e Alcohol, beer, cigarettes. o TERE. PEVE. A
» Large-capacity cars and motorbikes. » RAFEIRAE. BEES.
 Casino and betting services. « Wl RS
, 6.2. Special consumption tax rate 6. 2. Rl S LR

FIH GERFE >20%) @ 65%

Strong alcohol (>20% alcohol): 65%.

* Beer: 65%. o MHY: 65%

« Tobacco: 75%. o HMH: 75%

e Cars with less than 9 seats: 35%-150%  9BELL MR 35%-150% (ALABIHLAE
depending on engine capacity. == 111 5E D

« (Casino services, betting: 30%. « W, RS 30%
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6.3. Comparison of US import tariffs on China and US tariffs on Vietnam: Advantages and Disadvantages

6. 3. S XS A E AR B HE FORR EE R DL Sk

e Average most-favored-nation tariff of 2.2%.

e Steel and aluminum, 25%, tariff applicable to
all countries.

 Risk of being affected by plans to impose
reciprocal tariffs, applying import tariffs on
goods from other countries equivalent to the
tariffs those countries are applying to US
goods.

Average tax rate

o i 2 [E BT 15) 2. 2%

o AWEKFIER = HodE P 25% 6B, & T AT E &
& o TR BSEE “XEEIH” RIS .

(o SR A 6] 5 06k 5 [ s it DRAIE R, SR B &

X IR S [ 5% 1) 7 o AAE WSO ) Bl A 30 1) e )

1l
T

« 20% tariffs on all goods from China starting March 4, 2025
(IEEPA Tariffs).

« Additional tariffs ranging from 25% to 100%, specifically
targeting products and materials from semiconductors,
metals, electric vehicles, batteries, critical materials,
medical devices, magnets, cranes, photovoltaic cells
(Section 301).

* End of “de minimis” preferences, duty-free for small-value
goods (Suspension of Section 321 benefits).

« H20254FE3HAH RS, FrA kB A 1 R an i FH 20% ¢ A
(IEEPA =)

o FANRBIAT25%2100%, HEAlErXESiK,. &E. B
B4, . SREMBL. BITw A WiER. EENL. b
fREEE (3012820

o HUVH “de minimis” fLEE,
(R =& 321 3L D

RIS /N e ity S £ dé
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Vietnam/#% g

Factor/ B

China/®

e Low tax rate, not affected by additional tax,
competitive price.

e Cheaper labor compared to China, especially in the
garment, footwear, and electronics industries.

» Bilateral and multilateral free trade agreements.

e Attracting investment, aiming to become a
manufacturing center.

* Strategic geographical location,
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Advantages

avorable for trade.
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Large-scale productlon facilities, established
supply cham '
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E

 China has competitive advantages in terms
of production scale and infrastructure, but is
facing disadvantages due to tariff policies
and trade tensions from the United States.

e Vietnam, although having advantages in
preferential tax policies and low production
costs, has production capacity and
dependence on imported raw materials that

need to be improved.
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SIGLAW'’S SERVICE SIGLAWE Ik %%

~ 1. Foreign Direct Investment In Vietnam (FDI) 1. AhE B (FDI) 3 NGEEE
2. Legal Consulting On Contracts 2. G [A &
3. Mergers & Acquisitions (M&A) 3. 2T &y (M&A)
‘:\ — 4. Labor Law Consulting 4. 55 BV
T — 5. Retainer Legal Services 5. YRR A) Ak 5%
6. Intellectual Property 6. FIIR AL
7. Dispute Resolution 7. FriURR
8. Tax And Accounting Consulting 8. Bl 51 &M AR SS

9. Outbound Investment From Vietnam 9. B N AN R
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THANK YOU FOR LISTENING!

Dr. Le Thi Dung, Attorney-at-Law

Managing Director, Siglaw Firm

(+84) 936 111 248 (%2 [XFY)

18802083359 (F—K)

www.siglaw.com.vn

el.siglaw@gmail.com | elena@siglaw.vn
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